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BUSINESS News

As Bitcoin goes mainstream, Wall Street
looks to cash in

ProShares CEO Michael Sapir, second right, and company Global
Investment Strategist Simeon Hyman, right, lead the New York Stock
Exchange opening bell celebration, Tuesday, Oct. 19, 2021. (AP
Photo/Richard Drew)
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NEW YORK -
Love cryptocurrencies or hate the very idea of
them, they're becoming more mainstream by the day.

Cryptocurrencies have surged so much that their total value
has reached nearly US$2.5 trillion, rivaling the world's most
valuable company, Apple, and have amassed more than
200 million users. At that size, it's simply too big for the
financial establishment to ignore.

Firms that cater to the world's wealthiest families are
increasingly putting some of their fortunes into crypto.
Hedge funds are trading Bitcoin, which has big-name banks
starting to offer them services around it. PayPal lets users
buy crypto on its app, while Twitter helps people show
appreciation for tweets by tipping their creators with Bitcoin.

And in the latest milestone for the industry, an easy-to-trade
fund tied to Bitcoin began trading on Tuesday. Investors can
buy the exchange-traded fund from ProShares through an
old-school brokerage account, without having to learn what
a hot or cold wallet is.

It's all part of a movement across big businesses that see a
chance to profit on the fervor around the world of crypto, as
a new ecosystem further builds up around it, whether they
believe in it or not.

"The one thing you can say for certain is that the advent of
the era of the Bitcoin ETF opens up the opportunity for Wall
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the era of the Bitcoin ETF opens up the opportunity for Wall
Street to make money on Bitcoin in a way that it hadn't been
able to previously," said Ben Johnson, director of global
ETF research at Morningstar. "The winners in all of this are
the exchanges and the asset managers and the custodians.
Whether investors win or not is a big, bold question mark."

Bitcoin has come a long way since someone or a group of
someones under the name Satoshi Nakamoto wrote a
paper in 2008 about how to harness computing power
around the world to create a digital currency that can't be
double-spent. The price has more than doubled this year
alone to roughly $62,000. It was at only $635 five years
ago.

Supporters of cryptocurrencies say they offer an ultra-
important benefit for any investor: something whose price
moves independently of the economy, rather than tracking it
like so many other investments do. More high-minded fans
say digital assets are simply the future of finance, allowing
transactions to sidestep middlemen and fees with a
currency that's not beholden to any government.

Critics, meanwhile, question whether crypto is just a fad,
say it uses too much energy and point to all the stiff
regulatory scrutiny shining on it. China last month declared
Bitcoin transactions illegal, for example. The chair of the
U.S. Securities and Exchange Commission, Gary Gensler,
said in August that the world of crypto doesn't have enough
investor protection and "it's more like the Wild West."

That hasn't been enough to halt the immense momentum
for crypto, as it's gone from an online curiosity to a bigger
part of the cultural and corporate landscape.

U.S. Bank earlier this month said it has begun offering a
cryptocurrency custody service for big investment
managers. That means it essentially holds their Bitcoin in
safekeeping for them and it expects to offer support for



safekeeping for them, and it expects to offer support for
other coins soon.

Other name-brand banks have also announced intentions to
offer custodial services for crypto.

"It's not just in the fringes and dark corners of the Web that
it's happening," said Kashif Ahmed, president of American
Private Wealth in Bedford, Massachusetts.

Ahmed doesn't recommend his clients invest in crypto.
Before then, he said he'll need to be able to "go to my local
supermarket and buy things for my family and offer crypto
and not be laughed out of the store."

But others are more willing to try it.

In a survey by Citi Private Bank of family offices around the
world that manage money for wealthy people, roughly 23%
said they have made some investments in crypto. Another
25% said they are researching it.

The growing acceptance of crypto on Wall Street has
created a new crop of darlings that help people buy it.
Crypto trading platform Coinbase has a market value of
roughly $64 billion, for example, putting it on par with such
established companies as Colgate-Palmolive, FedEx and
Ford Motor.

At Robinhood Markets, meanwhile, the company that
became famous for getting a new generation of investors
into the stock market is increasingly becoming a place for
crypto trading. This spring was the first time when new
Robinhood customers were more likely to make their first
trade in cryptocurrencies rather than in stocks.

In the end, what many on Wall Street see lasting may not be
as much Bitcoin and other cryptocurrencies as the
technology that underlies them.

Called the blockchain, it allows for a public ledger that



Called the blockchain, it allows for a public ledger that
everyone can check and trust, and many expect it to lead to
a wealth of innovations. It's akin to today's Netflix, Facebook
and other services that sprung out of the infrastructure built
during the boom and bust of the dot-com bubble.

"The applications built on this new software architecture
appear to be growing more quickly than past technologies,"
Bank of America strategists Alkesh Shah and Andrew Moss
wrote in a recent research report positing digital assets are
only in their first inning of growth. "New companies are likely
to emerge and poorly positioned companies will exit,
creating significant upside potential for some and downside
for others."

JPMorgan Chase, for example, is already using blockchain
technology to improve fund transfers between global banks.
That's the same JPMorgan Chase run by CEO Jamie
Dimon, who said in an interview with Axios this month that
bitcoin has "got no intrinsic value."
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inflation surges
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CANADA

Sask. and Ont. officials disagreeing over number of ICU
patient transfers
Saskatchewan’s Provincial Emergency Operations Centre said there are no
plans to transfer more than six patients to Ontario as of Wednesday morning
– contradicting information provided by health officials in Ontario.

Pornhub owner settles lawsuit with 50 women, including four
Canadians

EXCLUSIVE |
Canadian racing driver and Instagram
influencer accused of 'massive fraudulent' scheme that
defrauded investors of millions
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'Everyone knows' the suspect in fatal stabbing of 16-year-
old, so why no arrests, Montreal teens ask

10 hr ago

Abandoned animals found dead, in critical condition on
southern Ontario farm: police

Forensic pathologist at Calgary murder trial says it's
unlikely toddler Aliyah Sanderson died from a fall

WORLD

Suspected human remains, items belonging to Brian
Laundrie found in Florida park, FBI says
What appears to be human remains and items belonging to Brian Laundrie,
including a backpack, have been found in the Carlton Reserve in North Port,
Florida, according to FBI Special Agent in Charge Michael McPherson.

UPDATED |
Bill Clinton, on the mend, 'touched by
outpouring of support'

33 min ago
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U.S. House to vote on Bannon contempt as Justice decision
looms
5 hr ago

'Are we safe?' Killing of U.K. lawmaker makes colleagues
nervous

1 hr ago

Far-right extremists in Ukrainian military bragged about
Canadian training, report says

11 hr ago

Charges unlikely for riders who didn't intervene in
Philadelphia train rape

POLITICS

Conservatives say they're against decision to make COVID-
19 vaccines mandatory for MPs
The federal Conservatives—the only caucus yet to confirm how many of its
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MPs remain unvaccinated—have come out in opposition to the new
mandatory COVID-19 vaccination policy announced by the House of
Commons. The decision taken by a cross-party committee of MPs that
means that as of Nov. 22, anyone entering the House of Commons precinct
will need to be fully vaccinated against COVID-19.

Canada to announce plans for international travel vaccine
passport on Thursday

8 hr ago

Gov. Gen. Mary May Simon sees herself as bridge between
gov't, Indigenous people

10 hr ago

HEALTH

Health Canada reports increase in calls to poison control
centres over ivermectin usage
Health Canada is reminding Canadians that ivermectin should not be used to
treat or prevent COVID-19, after poison control centres saw an increase in
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reports about the anti-parasitic drug over the summer months.

These countries are vaccinating children against COVID-19

About 1 in 4 times forceps are used during childbirth in
Canada, a mom is injured: study

SCI-TECH

Donald Trump announces launch of media company, social
media site
Nine months after being expelled from social media for his role in inciting the
Jan. 6 Capitol insurrection, former President Donald Trump said Wednesday
he's launching a new media company with its own social media platform.

9 hr ago

100-million-year-old tiny crab fossil found in amber

10 hr ago
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Hear the sounds of Mars: How NASA records audio from
Perseverance rover

ENTERTAINMENT

Canadian Bruce Liu wins 18th Chopin international piano
competition
The jury of the 18th Frederic Chopin international piano competition has
announced Bruce (Xiaoyu) Liu of Canada as the winner of the 40,000-euro
(US$45,000) first prize in the 18th Frederic Chopin international piano
competition that launches pianists' world careers.

7 hr ago

Donald Trump aims to countersue 'Apprentice' sex assault
accuser who sued him

Netflix workers stage walk out over Dave Chappelle's
transgender comments
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BUSINESS

UPDATED |
Pattie Lovett-Reid: The perfect storm is brewing
for cash-strapped Canadians
With inflation soaring, some economists are predicting that interest rate
increases won't be far behind. CTV's chief financial commentator Pattie
Lovett-Reid looks at what that means for your finances in her latest column
on CTVNews.ca.

18 min ago

Rising cost of living, burden of COVID-19 forcing Canadians
further into debt: survey

Canada's annual inflation rate hits 4.4 per cent in
September: StatCan

6 hr ago
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Restricting travel over vaccine type could be discrimination,
PAHO warns
Countries should grant entry to vaccinated travellers regardless of which shot
they received to prevent discrimination and facilitate business, a top official of
the Pan American Health Organization says.

How AirPods became Apple's hottest product

Thousands of Ontario homeowners are eligible for a free
smart thermostat and here's how to get one

SPORTS

NFL agrees to end race-based brain testing in US$1B
settlement
The NFL and lawyers for thousands of retired NFL players have reached an
agreement to end race-based adjustments in dementia testing in the US$1
billion settlement of concussion claims, according to a proposed deal filed
Wednesday in federal court.
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4 hr ago

Unceded territory: The Montreal Canadiens are wrong, says
Quebec Indigenous affairs minister

Climate Pledge Arena ready to get Kraken for hockey debut

AUTOS

EXCLUSIVE |
Canadian racing driver and Instagram
influencer accused of 'massive fraudulent' scheme that
defrauded investors of millions
U.S. officials allege Canadian race car driver and Instagram influencer Josh
Cartu and his brothers ran a 'massive fraudulent' trading operation between
2013 and 2017 that appears to have helped fund Cartu’s lavish lifestyle
through multi-million-dollar transfers to off-shore bank accounts in the
Caribbean.

6 hr ago

Ford Foundation to divest millions from fossil fuels

Smartphone producer Foxconn announces electric car
venture
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