
This Huge, Quirky Stock Fund Beats the Market Year In and Year Out | MONEY

http://time.com/money/4329619/fidelity-low-priced-stock/[7/12/2016 3:25:44 PM]

This Huge, Quirky Stock
Fund Beats the Market
Year In and Year Out

The 10 Fears That Are
Keeping You From Being
Rich

5 Ways You’re Reducing
Your Social Security
Benefit

Bernie Sanders
Supporters Are Donating
Too Much Money

Why Amazon Prime Is
Pretty Much Already
Unstoppable

10 Items You Should
Never Get at the Dollar
Store

Pokémon Go Is Good
Business for Small
Businesses 

People Are Snapping Up

INVESTING 
MANAGEMENT

This Huge, Quirky Stock Fund Beats the Market Year In and Year Out

Ian Salisbury
 @iansalisbury 
July 6, 2016

Can its legendary manager
continue to defy the odds?

Fidelity Low-Priced Stock is an
enigma wrapped in a mutual fund.
For instance, it is a domestic equity
portfolio that invests more than a
third of its assets overseas. And
despite having nearly 17% of its
holdings in Europe and the United
Kingdom, Low-Priced Stock kept
pace with its peers in the
tumultuous week following Britain’s
surprising vote to leave the
European Union.

Such conundrums are par for the
course for Low-Priced Stock, which gets its name from a peculiar
requirement: To buy only stocks trading at $35 a share or less. That’s a
rather old-fashioned way to spot smaller, overlooked equities, yet you can’t
argue with the results.

Legendary stock picker Joel Tillinghast has posted gains of 7.3% a year over
the past decade, beating the market and his peers. While funds that focus
on shares of small- and medium-sized stocks typically tend to shutter if
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assets swell — to let the managers focus on just a few of their “best ideas” —
Tillinghast holds 867 stocks in a $40 billion portfolio.

Quirky for sure, but is it right for you?

No Average Joel

Tillinghast is a value investor who keeps things simple. He favors firms with
business models he can easily understand and strong competitive
advantages. This strategy helped him become the literal poster child for
stock picking—Fidelity featured him in ads promoting active management.

Yet Tillinghast achieved some of his success by borrowing a page from
passive management. With nearly 900 stocks, his fund owns a wider array
of shares than many index funds. Low-Priced also charges just 0.79% a
year, only a hair above the average 0.72% fees levied by small- and mid-cap
index funds. And he also minimizes trading costs through patience. With a
turnover rate of 10%, he hangs on to stocks longer than the Russell 2000
small-company index.

80% Stock Market Crash to

Strike in 2016, Economist

Warns.

What Tune Did David Cameron
Hum After Announcing He's
Stepping…

6 Shopping Mistakes That Keep
You From Scoring a Great Deal

8 Tips to Make Sure You’re
Getting the Best Amazon Prime
Day…



http://time.com/money/4402759/refinance-home-mortgage-interest-rate-brexit/
http://time.com/money/4402513/adult-children-financial-support-ruining-retirement/
http://time.com/money/4402513/adult-children-financial-support-ruining-retirement/
http://time.com/money/4401231/national-ice-cream-day-free/
http://time.com/money/4401231/national-ice-cream-day-free/
http://time.com/money/4401231/national-ice-cream-day-free/
http://time.com/money/4402589/female-doctors-make-less/
http://time.com/money/4402589/female-doctors-make-less/
http://time.com/money/4402589/female-doctors-make-less/
http://time.com/money/4400318/trump-tax-plan-stephen-moore/
http://time.com/money/4400318/trump-tax-plan-stephen-moore/
http://time.com/money/4400318/trump-tax-plan-stephen-moore/
http://time.com/money/4402555/amazon-prime-day-2016-problems/
http://time.com/money/4402555/amazon-prime-day-2016-problems/
http://time.com/money/4402555/amazon-prime-day-2016-problems/
http://time.com/money/4399570/the-10-most-improved-colleges-of-2016/
http://time.com/money/4399570/the-10-most-improved-colleges-of-2016/
http://time.com/money/topic/college-news-and-advice/
http://time.com/money/4402524/amazon-prime-day-deals-2016-good/
http://time.com/money/4402524/amazon-prime-day-deals-2016-good/
http://time.com/money/4402524/amazon-prime-day-deals-2016-good/
http://time.com/money/4402524/amazon-prime-day-deals-2016-good/
http://time.com/money/4402114/notre-dame-money-financial-aid-best-colleges/
http://time.com/money/4402114/notre-dame-money-financial-aid-best-colleges/
http://time.com/money/4402114/notre-dame-money-financial-aid-best-colleges/
http://time.com/money/topic/college-news-and-advice/
http://time.com/money/4402508/starbucks-raises-prices/
http://time.com/money/4402508/starbucks-raises-prices/
http://time.com/money/4401548/retirement-account-tax-advantage-capital-gains/
http://time.com/money/4401548/retirement-account-tax-advantage-capital-gains/
http://time.com/money/4401548/retirement-account-tax-advantage-capital-gains/
http://time.com/money/4355878/how-to-save-on-college/
http://time.com/money/4355878/how-to-save-on-college/
http://time.com/money/topic/college-news-and-advice/
http://time.com/money/4400920/investing-lessons-spencer-jakab/
http://time.com/money/4400920/investing-lessons-spencer-jakab/
http://time.com/money/4400920/investing-lessons-spencer-jakab/
http://time.com/money/4402019/amazon-prime-day-dash-levis-best-deals/
http://time.com/money/4051273/secret-investing-strategy-simple/
http://time.com/money/4044161/what-market-beating-funds-do/
http://time.com/money/3936885/index-active-versus-passive-funds/
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CXKgl90OFV8TTLsLPfLLSjPAPqIvprkXg3Oq6ogPAjbcBEAEg7JfeFGDJhoSJhKTsD6ABwNmDyAPIAQHgAgCoAwHIA5sEqgSrAU_Qz7W0zHntS71INGIz343OkxVd3bTZqN9he1VeeY3SkA8YLt0c6DMu2-3hVWoOoi-9dKAj9Ok-qr-a4MqpBcQrysSaRwsFxHU81HsIOFDTNF8xzufl9LJyAMG_dQnaZpe8HSFMagAzri5mAQ6ElE-OMNscB3hiYSAv2BYQsSxbXawiGDeBGntBKg3MSvFHBP6I1CQEZ951mRgMVxTwwUlsKUX4i0qmIhJ98OAEAYAHqKb8N6gHpr4b2AcB2BMI&num=1&sig=AOD64_30RMo7e-ckS9lI8ICZa07OEKEuyA&client=ca-pub-7363566645038776&adurl=http://thesovereigninvestor.com/exclusives/80-stock-market-crash-to-strike-in-2016/%3Fz%3D511244
https://googleads.g.doubleclick.net/aclk?sa=l&ai=CXKgl90OFV8TTLsLPfLLSjPAPqIvprkXg3Oq6ogPAjbcBEAEg7JfeFGDJhoSJhKTsD6ABwNmDyAPIAQHgAgCoAwHIA5sEqgSrAU_Qz7W0zHntS71INGIz343OkxVd3bTZqN9he1VeeY3SkA8YLt0c6DMu2-3hVWoOoi-9dKAj9Ok-qr-a4MqpBcQrysSaRwsFxHU81HsIOFDTNF8xzufl9LJyAMG_dQnaZpe8HSFMagAzri5mAQ6ElE-OMNscB3hiYSAv2BYQsSxbXawiGDeBGntBKg3MSvFHBP6I1CQEZ951mRgMVxTwwUlsKUX4i0qmIhJ98OAEAYAHqKb8N6gHpr4b2AcB2BMI&num=1&sig=AOD64_30RMo7e-ckS9lI8ICZa07OEKEuyA&client=ca-pub-7363566645038776&adurl=http://thesovereigninvestor.com/exclusives/80-stock-market-crash-to-strike-in-2016/%3Fz%3D511244
http://time.com/4401308/david-cameron-stepping-down-hum-toon/
http://time.com/4401308/david-cameron-stepping-down-hum-toon/
http://time.com/4401308/david-cameron-stepping-down-hum-toon/
http://time.com/money/4388532/shopping-mistakes/
http://time.com/money/4388532/shopping-mistakes/
http://time.com/money/4401363/how-to-get-best-amazon-prime-day-deals/
http://time.com/money/4401363/how-to-get-best-amazon-prime-day-deals/
http://time.com/money/4401363/how-to-get-best-amazon-prime-day-deals/
http://time.com/4401308/david-cameron-stepping-down-hum-toon/
http://time.com/money/4388532/shopping-mistakes/
http://time.com/money/4401363/how-to-get-best-amazon-prime-day-deals/



This Huge, Quirky Stock Fund Beats the Market Year In and Year Out | MONEY

http://time.com/money/4329619/fidelity-low-priced-stock/[7/12/2016 3:25:44 PM]

Big Sales from Amazon,
Walmart, Kohl’s

Here’s One Big Perk to
Working at a Small
Company

The SEC Is Investigating
Tesla Over the Autopilot
Death in May

How to Get Along With
Your Most Annoying
Coworkers

6 Ways Tim Duncan Was
the Ideal Employee and
Coworker

The Smartest Financial
Decision You’ll Ever Make

6 Ways Night Owls Can
Thrive in a 9-to-5 Work
World

8 Money Moves to Make
as Soon as You Get a
Promotion

How to Save Your
Phone’s Battery While
Playing Pokémon Go

You’re Playing ‘Pokemon
Go’ at the Office. Is Your
Boss About to Get Mad?

This Is the Most
Charitable Place in the
U.S.

In Another Tesla Crash,
‘Driver’ Blames Autopilot

Finding the Right
Caregiver, eHarmony
Style

Hard to Pigeonhole

For its first 15 years, Low-Priced Stock specialized in small-company shares. But
as the fund’s assets grew, it became harder for a portfolio this big to just seed
tiny businesses. Today, Low-Priced Stock is classified as a “midcap” fund, but
even that belies its unconventional approach.

While there’s still a “tilt” to smaller names, the fund also owns some megasize
stocks like Microsoft and Oracle. “It helps diversify the risk,” Tillinghast says.
Plus about 45% of his holdings are in international equities, which have dragged
performance a bit over the past year. This idiosyncratic approach means Low-
Priced Stock can’t neatly replace a small- or large-stock fund in your core
portfolio. “It’s a niche play,” says Mount Sinai, N.Y., planner Peter Creedon.

Calculator:

The Clock Is Ticking

While Tillinghast’s distinctive strategy has helped his fund generate stellar
returns, the downside is that Low-Priced Stock relies heavily on his skills. “He’s
a celebrity manager,” says Woburn, Mass., financial planner Kashif Ahmed. “If
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something were to happen to him suddenly, his fans may rush out the door,
leaving real, long-term investors vulnerable.”

Tillinghast, who turns 58 in June, says he has no plans to go anywhere. But he’s
been at the helm for 26 years, outlasting 99% of his peers. A few years ago he
ceded a sliver—about 6%—of the portfolio to a group of six research analysts
who can take charge when he’s away. The question is, if handed the remaining
$37.6 billion, can “Team Joel” replicate Tillinghast’s winning record?
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